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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHMOND, JUNE 20, 2001
APPLI CATI ON OF
VIRA Nl A ELECTRI C AND PONER COVPANY CASE NO. PUEO00741
For a certificate of public convenience
and necessity under the Uility Facilities

Act to devel op, construct, own, and operate
an intrastate natural gas pipeline

ORDER GRANTI NG PRELI M NARY APPROVAL

On Decenber 15, 2000, Virginia Electric and Power Conpany
("Virginia Power" or "the Conpany") filed an application with
the State Corporation Conm ssion ("Conm ssion") for a
certificate of public convenience and necessity to devel op,
construct, own, and operate a 14-nile natural gas pipeline
|ateral and related facilities for the recei pt and delivery of
natural gas needed as fuel for new natural gas-fired generation
facilities and other existing facilities at Virginia Power's
Possum Poi nt Power Station ("the Station") in Prince WIIliam
County, Virginia. As explained in the Conmpany's application,
Virginia Power plans to devel op, construct, own, and operate a
new natural gas pipeline and related facilities that wll
interconnect with the WIlians Conpany's Cove Point Pipeline at
a point in Fairfax County, Virginia, and will run in a southerly

direction approximately 14 mles to the Station. The Conpany


http://www.state.va.us/scc/contact.htm#General

proposed that the pipeline be designed for a maxi num al | owabl e
operating pressure of 1250 psig.

In its Decenber 15, 2000, application, the Conpany proposed
to locate 85 percent of the route of the proposed pipeline
wthin an existing Virginia Power electric transm ssion right-
of -way or on Virginia Power property.l According to the Conpany,
construction of the project will require a 75-foot w de right-
of -way, of which 50 feet will be pernmanent right-of-way, and
25 feet wll be tenporary construction right-of-way. Additional
tenporary construction work space will be required in areas of
road and wat er body crossings such as crossi ngs under
Interstate 95 and the QOccoquan Reservoir.

After nmeeting with citizens owning property affected by the
proposed pipeline, Virginia Power refined the proposed route,
adjusting it in the area of the Lake Ri dge devel opnent to shift
fromthe east to the west side of the Virginia Power
transm ssi on easenent to allow the preservation of an
approximately 15-foot wi de area of trees. The Conpany
consi dered the responses received fromthe various environnental
and regul atory authorities tasked with review of the project, as
wel | as affected property owners, and noved nore of the pipeline

into its electric transmssion right-of-way. As of the

1 As noted at page 6 of DH-4 to Virginia Power's application, the Company's
exi sting electric transmission line right-of-way easenents do not include the
rights to construct natural gas facilities.



April 26, 2001, public hearing date, approxinmately 94.5 percent
of the route of the proposed pipeline was proposed to be | ocated
wthin existing Virginia Power electric transm ssion right-of-
ways or on Virginia Power property.

An addi tional adjustnent in the area of Potomac Hospital was
made to accommpdate future hospital expansion plans.? This
adj ustnment placed the pipeline within Virginia Power's electric
transm ssi on easenment adjacent to Potonmac Hospital. |ncluding
these adjustnents to the pipeline route, the final |ocation of the
Conpany' s proposed | ateral pipeline may be described as foll ows:

The pi peline route begins at a proposed
tap on the WIllians Cove Point Pipeline in
Fairfax County, Virginia at a point within
Virginia Power's existing electric
transm ssion right-of-way and proceeds in a
southerly direction paralleling Virginia
Power's electric transm ssion facilities.
The route crosses County Route 647 (Hanpton
Road) and passes through the Sandy Run
Regi onal Park before crossing the QOccoquan
Reservoir. At the Occoquan Reservoir, the
route | eaves Fairfax County, Virginia, and
enters Prince WIlliam County, Virginia. The
pi peline route continues within the Virginia
Power el ectric line right-of-way through the
Lake Ri dge subdivision. Wthin the Lake
Ri dge subdi vi sion, the pipeline crosses

2 Virginia Power witness Baumann describes the actions taken by the Conpany to
notify | andowners affected by the route adjustnments in the vicinity of the
Lake Ri dge Subdivision and the Potonmac Hospital. Ex. DB-18 at 5-6. These

| andowners received personal notification or certified letters fromthe
Conpany regarding the route adjustnments. Additionally, all of the |andowners
affected by the Lake Ri dge and Potomac Hospital adjustnments were included in
a further mailing by Virginia Power on April 2, 2001, providing an update on
the pipeline, describing the route adjustnents and setting out the tines,
dates, and location for the April 9 and 26 hearings. Ex. DB-18 at 6.



Ex. DB-18

Deepford Drive, Wodfern Court, Od Bridge
Road, and Oakwood Drive. Continuing in a
southerly direction, the pipeline route
crosses Qm sol Road, Maple Ridge Drive, and
County Route 640 (M nnieville Road).
Shortly after crossing County Route 640 j ust
east of Bethel, the route | eaves the

el ectric line right-of-way and proceeds in
an easterly direction for approxi mately
4,500 feet where it begins to paralle
another Virginia Power electric line right-
of -way, just West of |1-95. The route
crosses |1-95 and continues in a southerly
direction continuing to parallel the
Virginia Power electric line right-of-way
across Princess Anne Lane, past the Potonmac
Hospital, and across Optiz [Opitz]

Boul evard. Still proceeding in a southerly
direction and continuing to parallel the
Virgi nia Power Conpany electric line right-
of -way, the route crosses Dal e Boul evard,

U S. Route 1 (Jefferson Davis Hi ghway),
County Route 638 (Bl ackburn Road), County
Route 610 (Neabsco Road), Jennings Street,
and County Route 635 (Cherry Hill Road).
Approxi mately 5,000 feet south of the County
Rout e 635 crossing, the route enters
Virginia Electric and Power Conpany
property. There the route crosses County
Rout e 783 (Cockpit Point Road), and the
Frederi cksburg and Potonmac Railroad, before
endi ng at a nmeasuring and regul ating station
proposed to be |located at the [Possum Poi nt
Cenerating] station.

At 2-3.°

Virginia Power noted in its application that it used

Virginia Power Energy Marketing, Inc. ("VPEM), an affiliate,

assist it

to

in the arrangenents for obtaining gas supplies for the

3 Hereafter

all references to exhibits shall be to "Ex. _at__." Al

references to the transcript shall be to "Tr. at __



Station and to construct the new gas facilities. VPEM sel ected

Domi nion Transm ssion, Inc. ("DTI"), an affiliate of Virginia



Power and VPEM to construct and operate the new gas pipeline
and associated facilities. The estimted cost of the proposed
pi peli ne and associated facilities is approximtely $22, 200, 000.
The Conpany stated that, in accordance with the Functional
Separation Plan ("Plan") filed with the Comm ssion on

Novenber 1, 2000, if the Station is transferred to Dom nion
Ceneration as proposed in that plan, the Conpany will al so seek
to transfer the new gas pipeline and related pipeline facilities
to Dom nion Ceneration, its affiliate.

On January 25, 2001, the Conmi ssion entered an Order for
Notice and Hearing in which it docketed the application,
appoi nted a Hearing Exam ner to the matter, scheduled a public
hearing for April 26, 2001, for the purpose of receiving
evi dence relevant to the Conpany's application, and established
a procedural schedule for the Conpany, Protestants, Staff, and
public wtnesses.

On February 28, 2001, Delegate Mchele B. MQigg filed a
letter with the Comm ssion, requesting a |local hearing in Prince
Wl 1liam County on the application. On March 2, 2001, the
Hearing Exam ner entered a ruling scheduling two | ocal hearings
in Prince WIlliam County for April 9, 2001, for the purpose of
recei ving public comment on the Conpany's application. The
April 26, 2001, hearing date was retained to receive further

evidence on the matter.



In response to a request fromthe Prince WIIliam Board of
County Supervisors, the Hearing Exam ner extended the date for
filing witten comments to April 6, 2001

On April 9, 2001, the Hearing Exam ner convened two | oca
hearings in Prince WIlliam County. Twenty-six public w tnesses
testified at the hearings. Those participating provided
val uabl e informati on about the conmunities adjacent to the
pi peline, safety concerns, proximty of the pipeline to hones,
school s, and ot her occupi ed buil dings, and the need for a tree
buffer adjacent to the pipeline route. Indeed, the information
di scl osed pronpted the Staff to investigate these issues further
and to request leave to file supplenental testinony to address
the citizens' concerns. In this regard the Staff filed a Mtion
to continue the April 26th hearing and to permt it to file
suppl enental testinony on the safety issues raised by property
owners affected by the pipeline.

After receiving responses to the Staff's Mdtion, the
Hearing Exam ner continued the evidentiary portion of the
April 26, 2001, hearing to a later date to be agreed upon by the
parties. The April 26, 2001, hearing date was retained for the
pur pose of receiving the testinony of any additional public
W t nesses, and a pre-hearing conference was scheduled to
identify the critical issues in the case and to reschedul e the

evi dentiary heari ng.



On May 14, 2001, anong other things, the Staff suppl enented
its testinony on the safety and other issues raised by the
citizens at the April 9, 2001, local hearings. Virginia Power
was granted |leave to file supplenental rebuttal on these as well
as certain issues raised by the Hearing Exam ner regarding the
proj ect.

The April 26, 2001, hearing was convened as schedul ed. One
public witness testified, and, by agreenent of counsel, the
matter was continued to June 6, 2001.

On the appointed day, the natter cane on for hearing before
M chael D. Thomas, Hearing Examner. No public w tnesses
appeared at the hearing. Counsel appearing were Stephen H
Watts, Il, Esquire, and M Renae Carter, Esquire, for Virginia
Power; Janes S. Copenhaver, Esquire, for Colunbia Gas of
Virginia, Inc. ("Colunmbia"); Eric M Page, Esquire, for Col unbia
Gas Transm ssion Corporation ("TCo"); Mchael J. Quinan
Esquire, for Lake Ridge Parks and Recreation Association, Inc.
("Lake Ridge"); Edward L. Petrini, Esquire, for the Virginia
Commttee for Fair Uility Rates ("VCFUR'); Donald R Hayes,
Esquire, for Washington Gas Light Corporation ("WA"); and
WIlliam H Chanbliss, Esquire, and Sherry H. Bridewell, Esquire,
for the Comm ssion Staff. By agreenent of counsel, al
testinony and exhibits were admtted to record wthout cross-

exam nation. Proof of notice of the application was nmarked and



admtted into the record as Ex. VP-26. The case participants
submtted a stipulation as a proposed resolution of the issues
rai sed by the captioned application. The Hearing Exam ner
accepted the Stipulation into the record. Tr. at 191-192. The
case participants agreed to waive comments to the Hearing

Exam ner's Report, in the event the Hearing Exam ner reconmended
that the Comm ssion accept the Stipul ation.

On June 8, 2001, the Hearing Exam ner issued his Report on
the application. 1In his Report, the Exam ner summari zed the
evi dence and the provisions of the Stipulation. He found that
Virginia Power's response to the citizen | andowners' safety
concerns, as expressed in the April 9 public hearings, was
reasonabl e and that the Conpany proposals net the requirenents
of 8§ 56-265.2:1 of the Code of Virginia, as well as the safety
concerns of the citizens for their properties adjoining the
pi pel i ne route.

The Exami ner noted that Virginia Power had agreed to
contribute $30,000 and $5, 000, respectively, to the honmeowners
associ ations in Lake Ridge and Orange Court for the purchase of
trees and other vegetation to replant the tree buffers in these
subdi vi sions after construction of the pipeline is conpleted.
The Hearing Exam ner observed that in the Lake R dge
Subdi vi si on, the Conpany agreed to all ow the honeowners

adj oi ning the Conpany's transm ssion easenent to plant tree



buffers on a five (5) foot wide strip extending inward fromthe
western outer edge of the electric transm ssion right-of-way
after the pipeline was constructed in order to provide a visual
buffer. Under the ternms of the stipulation, upon conpletion of
final alternating current mtigation and cathodi c protection
studies ("studies") for the pipeline, but in no event |ater than
ei ghteen (18) nonths after construction of the pipeline is

conpl eted, Virginia Power agreed to permt the Lake Ridge
homeowners to replant an additional 5-foot strip, if found to be
consistent with the results of its studies. Virginia Power also
offered the services of its in-house forester to identify
speci es of trees and other vegetation that may be planted in the
transm ssion |ine corridor.

The Exam ner found that the Conpany's response to the
citizens' concerns regarding the environnental inpact that the
pipeline's installation will have on their natural tree buffers
to be reasonabl e. He al so found that Virginia Power's
agreenent to nove the pipeline five feet farther into its
easenent, to increase pipeline wall strength and thickness for
the entire length of the pipeline, and its agreenent to inspect
and test the entire pipeline beyond the requirenents of
49 CF. R 8 192, as well as its agreenment to operate the
pi peline at a reduced operating pressure, to be reasonable. The

Exam ner concluded that Virginia Power's response net 8 56-

10



265.2:1's standard for mnim zing the safety concerns of the
citizens whose hones adjoin the pipeline route. He reconmended
that the Comm ssion enter an Order that adopts the findings
contained in his Report, accepts the Stipulation received in the
case, grants Virginia Power a certificate of public convenience
and necessity to devel op, construct, own, and operate an
intrastate natural gas pipeline in accordance with the
Stipulation, and dism sses the case fromthe Comm ssion's docket
of active cases. The Exam ner noted that at the June 6, 2001,
evidentiary hearing, the case participants waived their right to
file cooments to the Report, provided that the Hearing Exam ner
recormmended that the Conm ssion accept the Stipulation. Since

t he Exam ner recommended that the Comm ssion accept the
Stipulation offered at the June 6 hearing, he advised that the
matter was now ripe for decision by the Conm ssion.

Sections 56-265.2 and -265.2:1 of the Code of Virginia
govern Virginia Power's application to devel op, construct, own,
and operate an intrastate natural gas pipeline. |In accordance
Wi th these statutes, the follow ng i ssues have been consi dered
by the Hearing Exam ner and, in turn, the Conm ssion, in this
case: (1) whether there was a need for the additional service
within the tine frane contenpl ated; (2) whether the cost
esti mates, choice of technol ogy, construction plans and proposed

manner of carrying out the project were reasonable; and
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(3) whether there were suitable alternatives to the proposed
construction.

There is no explicit definition of the term"public
conveni ence and necessity" set out on the face of 8§ 56-265. 2.
Consequently, we nust exercise our judgnent and discretion in
the application of that statute. Further, we have consi dered
the effect of the pipeline on the environnent, public safety,
and econom ¢ devel opnment in the Commonweal th as contenpl ated by
§ 56-265.2:1.% Qur deliberative process on this application has
been aided by the testinony of the property owners in this
matter, the supplenmental testinony of Staff on the safety issues
rai sed by the Project, as well as Virginia Power's responsible
undert aki ngs made in consideration of the affected | andowners'’

concerns.

4 Section 56-265.2:1 A of the Code of Virginia provides in pertinent part:

A VWhenever a certificate is required pursuant to
8§ 56-265.2 for the construction of a pipeline for
the transm ssion or distribution of manufactured
or natural gas, the Comm ssion shall consider the
effect of the pipeline on the environment, public
safety, and economi c devel opnent in the
Commonweal th, and may establish such reasonably
practical conditions as may be necessary to
m nimze any adverse environnental or public
safety i npact. In such proceedings, the
Conmi ssion shall receive and consider all reports
by state agencies concerned with environnental
protection; and, if requested by any county or
muni ci pality in which the pipeline is proposed to
be constructed, |ocal conprehensive plans that
have been adopted pursuant to Article 4 (8 15.1-
446.1 et seq.) of Chapter 11 of Title 15.1.

12



Further, we note that no county in which the pipeline is
proposed to be constructed has requested that we consider their
| ocal conprehensive plans. In fact, Virginia Power has
acknow edged through the supplenmental rebuttal testinony of M.
W Bruce Aitkenhead (Ex. WA-23) that it nust conply with the
pl anni ng regul ati ons of and receive appropriate pernmts from
both Prince WIliam and Fairfax Counties.

Earlier this year, we authorized Virginia Power to
construct a new gas-fired generating facility and convert two
exi sting coal-fired generating units to burn natural gas at the
Possum Poi nt Power Station in Prince WIliam County.®> Gas
service is not currently available at the generating station.
Thus, according to the Conpany, gas supplies have to be obtai ned
and facilities built to deliver gas to the Station. The Conpany
avers that in order for Unit 6 at the Station to be conpl eted by
May 2003, natural gas service nust be available to the site in
Cct ober 2002. The Conpany further explained that construction

on the pipeline to provide gas service for the new unit is

> See Application of Virginia Electric and Power Conpany, For Approval of
Generation Facilities pursuant to Virginia Code § 56-580 D or, in the
Alternative, for Approval of Expenditures pursuant to Virginia Code § 56-
234.3 and for a Certificate of Public Conveni ence and Necessity pursuant to
Virginia Code § 56-265.2 and Application of Virginia Electric and Power
Conpany, For authority under Chapters 3, 4, and 5 of Title 56 of the Code of
Virginia to participate in | ease financing arrangenents for construction of
generation facilities, and for a declaration of non-jurisdiction, Case

Nos. PUE000343 and PUF000021, Doc. Con. Ctr. No. 010310364, slip. op

(Mar. 12, 2001 Final Order), (hereafter referred to as "Case No. PUE000343").
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schedul ed to begin by April 2002, and that the Conpany mnust
conplete its acquisition of land interests by the end of 2001.
Ex. TE-20 at 3. Thus, there is a need for natural gas service
within the tinme frame contenpl at ed.

The cost estimtes, choice of technol ogy, and proposed
manner of carrying out this project appear reasonable. Virginia
Power has supported a $22, 200,000 estimte for the project,
proposes to construct its pipeline in accordance with the
Comm ssion's m ni num pi peline safety regul ati ons adopted in Case
No. PUE890052° and, in fact, has added increased pipe strength,
additional internal and external corrosion protection, and
i ncreased non-destructive testing that exceeds the m ni num
speci fications set out in the pipeline safety regul ati ons
adopted by the Commi ssion in Case No. PUEB90052.

The Conpany has al so agreed to provide to the Comm ssion's
Di vision of Energy Regulation ("Division") for review
conprehensive witten specifications for all portions of the gas
pi pel ine and associated facilities, including the portion of the
nmetering and regul ating station owned by Virginia Power at the

pi peline's point of interconnection with the Cove Point LNG

6 See Commonweal th of Virginia, At the relation of the State Corporation

Conmi ssion, Ex Parte, In the matter of adopting gas pipeline safety standards
and reporting procedures for public service corporations providi ng gas
servi ce under Conmi ssion jurisdiction through transmn ssion and distribution
facilities |located and operated within the Commonweal th of Virginia and
granting other authorizations pertaining to the Gas Pipeline Safety Program
Case No. PUEB90052, 1989 S.C.C. Ann. Rept. 312.
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pi pel i ne and provisions for the cathodic protection system
interference current mtigation and electric isolation required
by our pipeline safety regulations. At |east 60 days prior to
the operation of the pipeline, the Conpany has agreed to submt
for review by the Division its operating and mai nt enance nmanual s
for the project, the operator qualification manual, and its
anti-drug plan and plan to prevent al cohol m suse in connection
with the Project, required by the Comm ssion's pipeline safety
regul ations. See Stipulation at 7. W agree that this is
appropriate and find that Virginia Power's gas pipeline and
associated facilities should be subject to our pipeline safety
regul ations. Consistent with its representations at page 9 of
the Stipulation made a part of the record herein, Virginia Power
shall be ultimately responsible for these facilities'
construction and operation.

Virginia Power has identified El Paso Merchant Energy ("El
Paso") as the |likely source of gas supply for its pipeline and
represents that it is in the final stages of concluding its
arrangenents for gas supply with El Paso. Ex. AT-24 at 2-3.
The Conpany's pipeline will have access to the Cove Point
transshi pment term nal and thus, to LNG deliveries from abroad,
pendi ng the outconme of a current application regarding the Cove
Point term nal now before the Federal Energy Regul atory

Comm ssion ("FERC'). Ex. JS-10 at 4-5. Ex. AT-24 at 3.
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Virginia Power witness Thorn expressed optin smthat Cove
Point's application woul d be approved by FERC so that LNG
deliveries to the pipeline can begin on schedule. Ex. AT-24
at 3. Virginia Power anticipates that it will have its
conpr ehensi ve agreenent with Cove Point in place by June 15,
2001. Ex. AT-24 at 3-4.

Wth regard to the economc inplications of this project as
noted in both Staff and Conpany testinonies, the pipeline wll
play an integral part in enabling Virginia Power to enhance its
systemreliability and provide environnental benefits as part of
its Possum Point Generating Station reconfiguration.” See, e.g.
Ex. TE-20 at 3; Ex. JS-10 at 3. To neet the objectives of
enhancing Virginia Power's systemreliability and to provide the
envi ronnental benefits the Station is anticipated to provide for
Northern Virginia, Virginia Power nust, as a matter of course,
mai ntain and retain control of the new gas pipeline and
associ ated facilities at issue in this case. Therefore, we
agree that it is appropriate for the Conpany's certificate of
publ i ¢ conveni ence and necessity to be conditioned to provide

that the certificate shall expire if Virginia Power does not

" Wiile we conclude that Virginia Power's pipeline should be constructed,
owned, and operated as proposed in the captioned application, as nodified by
the conditions set out in the Stipulation and this Oder, we make no
determination regarding the transfer of the pipeline and its associ ated
facilities, as that will be an issue to be considered as part of Virginia
Power's Functional Separation Plan Application, docketed as Case No.
PUEO00584, or in sone subsequent docket.

16



obtain or naintain control of the pipeline and the associ ated
facilities, except as nay be determned in Virginia Power's
Functi onal Separation Plan, docketed as Case No. PUE000584, or
as may be determined in sone other proceeding. |If the Conpany
does not obtain or maintain control of the pipeline and the
associated facilities, the Conpany nust request further
authority fromthe Conm ssion regarding the disposition of these
pipeline facilities.

At pages 7-8 of the Stipulation received at the June 6,
2001, hearing, Virginia Power represents that it will conply
with all permtting requirenents, take all mtigation neasures
necessary, and submt all plans, specifications or reports
recommended by the Departnment of Environnental Quality's
("DEQ s") coordinated review. Exhibit JAS-3 to Ex. JS-7. Wth
the addition of the conditions set out in the DEQ coordi nated
review (Exhibit JAS-3 to Ex. JS-7) and the Stipulation, the
pipeline is unlikely to have significant effects on the
envi ronnment .

Construction of the pipeline lateral is a major undertaking
and may have significant inpacts on the environnent if proper
precautions are not undertaken. Accordingly, we will direct the
Division to nonitor the Conpany's conpliance with the conditions
set out in the Stipulation and the DEQ coordi nated review. W

will also require the Conpany to provide quarterly reports on
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its conpliance and on its plans to conply with the coordi nated
reviewto Staff in advance of its conpliance actions. Virginia
Power should use all reasonable efforts to conply with the
letter and spirit of DEQ s coordinated review. The Division
should review the reports submtted by the Conpany and consult
with the appropriate state agency concerning Virginia Power's
plans to conply with the requirements found in the coordi nated
review (Ex. JAS-3 to Ex. JS-7).

W agree with the Hearing Exam ner that the Stipulation
(Attachnment A hereto) and the conditions specified therein are
appropriate, and that the project should be approved with these
conditions. However, our approval of the pipeline considers
current conditions and environnental considerations for the
comuni ties through which the pipeline will be constructed.
Conmpany wi tness Evans testified that construction of the
pi peline must begin by April 2002, and natural gas nust be
avai l able to the Possum Point site by October 2002. Ex. TE-20
at 3.

We recogni ze that the natural gas and electric industries
are in a period of transition as conpetition develops within
t hese industries' markets. Because of the rapidity with which
these industries are changing, projects that are consi dered
vi abl e and necessary may, over tine, beconme unnecessary or

unecononmi cal. Thus, we believe an additional condition should
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be placed on the certificate of public conveni ence and necessity
i ssued herein. If construction and operation of the pipeline
extends significantly beyond the 2002 date identified by the
Conmpany, the need for the pipeline project and other issues
relevant to the project will have to be re-exam ned; the Conpany
then will be required to request additional authority fromthe
Commi ssion if construction and operation of the pipeline
facilities are not conpleted by Decenber 31, 2003.

Wil e we have no present reason to believe that this
project will be delayed, we neverthel ess conclude that this
possi bility should be considered. Therefore, if the pipeline
has not becone operational by Decenber 31, 2003, the certificate
granted herein will |apse, unless extended by a Petition nmade by
t he Conpany to the Comm ssion, denonstrating good cause for the
delay. |In the event construction and operation of the pipeline
and its associated facilities are del ayed beyond Decenber 31,
2003, and the certificate expires, the Conpany will then have to
submt a new application to the Comm ssion, wherein the need for
t he pipeline and other relevant statutory criteria will be
subj ect to reeval uation

Finally, the financing for the pipeline project is nowthe
subject of a Petition for Reconsideration in Case No. PUF000021.
Virginia Power's construction contract and pi peline operation

and mai nt enance agreenent is the subject of pending Case
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No. PUA010025. Both of these cases represent critical elenents
of the pipeline project now under consideration. Therefore, the
approval granted herein is contingent upon the Conpany obtai ning
Comm ssi on approval to use proceeds fromthe synthetic | ease to
finance the pipeline in Case No. PUFO00021. In addition, the
approval of the pipeline project is granted contingent upon the
Conpany receiving final approval of the Pipeline Construction
Contract and Pipeline Operation and Mai ntenance Agreenent now
pendi ng before us in Case No. PUA0O10025. The certificate of
publ i ¢ conveni ence and necessity approved herein will not be
issued nor will it be effective until final approval is obtained
in Case Nos. PUF000021 and PUA010025.

Accordingly, IT 1S ORDERED THAT:

(1) The reconmendations of the June 8, 2001, Hearing
Exam ner's Report, as nodified herein, are hereby adopted.

(2) The ternms of the Stipulation received at the June 6,
2001, hearing, as supplenented herein, are adopted and
incorporated into this Order as Attachnment A hereto. Virginia
Power shall conply with the representations it has made in
Attachnment A hereto.

(3) Pursuant to 88 56-265.2 and —-265.2:1 of the Code of
Virginia and subject to the conditions inposed by this Order and
the terms of the Stipulation, Virginia Electric and Power

Conpany wi |l be authorized to construct, own, and operate the
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gas pipeline, upon receipt of our approval of the synthetic

| ease financing in Case No. PUF000021 and the agreenents that
are the subject of the Petition now pending before us in Case
No. PUA010025.

(4) Pursuant to the provisions of 88 56-265.2 and
-265.2:1, upon obtaining approval in Case No. PUF000021 to use
proceeds fromthe synthetic | ease financing to finance the
pi pel i ne and approval of the agreenments at issue in Case
No. PUA010025, and upon filing appropriate Virginia Departnent
of Transportation County road maps with the D vision of Energy
Regul ation, the Conpany shall be granted Certificate of Public
Conveni ence and Necessity No. GI-70 to construct, own, and
operate a fourteen mle, 20-inch dianeter, coated steel
intrastate gas transm ssion pipeline, enploying a pernmanent
right-of-way of 50 feet in wdth in Fairfax and Prince WIIiam
Counties, Virginia, as nore particularly described in the
Conmpany' s application of Decenber 15, 2000, Exs. DB-18 and -21
and Attachnment A hereto. The Certificate of Public Convenience
and Necessity granted herein is conditioned upon the Conpany's
conpliance with the safety requirenents set out on pages 5-7,
par agraph 4 of Attachment A hereto; the Conpany's subm ssion to
the Division of Energy Regul ation of the docunents specified on
page 7, paragraph 5 of Attachment A hereto; conpliance with the

permtting, mtigation neasures, and subm ssion of the docunents
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requi red on pages 7-8 of paragraphs 6 and 7 of Attachnent A
hereto; and observation of a nmaxi num operating pressure of

1055 psig, subject to the Conpany obtaining any necessary
governnental approvals and pernmits required for the installation
and operation of pressure regulation facilities as contenpl ated
by subdivision H, paragraph 4, page 7 of Attachnent A; the
certificate approved herein shall not be issued or becone
effective until the Conpany receives final approvals in pending
Case Nos. PUF000021 and PUA010025.

Further, Certificate No. GI-70 shall expire if the natura
gas pipeline has not becone operational by Decenber 31, 2003, or
if Virginia Power does not obtain or maintain control of the
natural gas pipeline facility, except as nay be determned in
t he Conpany's Functional Separation Plan, docketed as Case
No. PUEO00584, or sone other docket. |If said Certificate of
Publ i ¢ Conveni ence and Necessity expires, the Conpany shall file
an appropriate application with the Comm ssion wherein the need
for the pipeline and other relevant statutory criteria wll be
reeval uat ed

(5) Virginia Power shall conply with all of the conditions
set out in the DEQ coordi nated review and Attachment A hereto,
So as to mnimze any adverse inpact on the environnment caused
by the construction authorized herein. 1In this regard, Virginia

Power shall provide quarterly reports to the Comm ssion's
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Di vi sion of Energy Regul ation regarding the Conpany's conpliance
and plans for conpliance with the DEQ coordi nated revi ew and
Attachnment A in advance of actions taken to conply wth the
sanme. The Division shall review the reports submtted by the
Conmpany and shall consult with the appropriate state agency
concerning Virginia Power's plans for conpliance.

(6) The prelimnary approval granted herein is for the
specific facilities authorized by this Order, as nore
particularly described in the Conpany's application of
Decenber 15, 2000, as nodified by Ex. DB-18 and Ex. DB-21 and
Attachnment A hereto. The Conpany shall forthwi th advise the
Comm ssi on of any proposed changes to the pipeline facilities,
construction practices, or routing that differ fromthose which
have been proposed and approved herein.

(7) The Company shall forthwith file with the Comm ssion a
true copy of: (i) the final versions of the Pipeline
Construction Contract and Pi peline Qperation and Mi nt enance
Agreenent, and (ii) subject to the provisions of the March 12,
2001, Protective Ruling issued herein, (a) the interconnection
agreenent between Virgi nia Power and Cove Point LNG LLP,

(b) gas supply agreenment between Virginia Power and El Paso
Mer chant Energy, and (c) the Easenent Support Agreenents, once

all of the foregoi ng docunents are execut ed.
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(8) This matter is continued pending further order of the

Conmmi ssi on.
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